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E.O. 11652: N/A 

TAGS: ECON, EINV, EAID, BF 

SUBJECT: BAHAMIAN INTEREST IN OPIC SMALL BUSINESS EXCEPTION 
REF: (A) NASSAU 549 AND (B) STATE 126562 

1 . AS REPORTED IN REF. A, AT BILATERAL ECONOMIC COOPERA- 
TION TALKS IN MARCH GCOB (ROLLE OF DEVELOPMENT BANK) 
REQUESTED ADDITIONAL INFORMATION CONCERNING SMALL BUSINESS 
EXCEPTION FOR OPIC OPERATIONS IN COUNTRIES WITH PER CAPITA 
GNP ABOVE 1,000 DOLLARS. RESPONSE HAS BEEN DELAYED IN 
PART BECAUSE OPIC LEGISLATION THAT DETERMINES EXCEPTION 
HAD NOT YET BECOME LAW AND IN PART BECAUSE OPIC HAS NEVER 
HAD A PROGRAM IN THE BAHAMAS AND HAS NO PRESENT PLANS FOR 
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ENGAGING IN ONE. GIVEN MANDATE THAT REQUIRES OPIC TO 
FOCUS RESOURCES AND PROGRAM OPERATIONS ON POORER COUNTRIES 
AND UNCERTAINTY THAT THERE WOULD BE SIGNIFICANT INTEREST 
BY U.S. INVESTORS IN LIMITED OPIC PROGRAM IN THE BAHAMAS, 

IT IS NOT CERTAIN THAT OPIC WOULD BE WILLING TO NEGOTIATE 
AGREEMENT WITH GCOB WITHOUT CLEAR INDICATION FROM 
DEPARTMENT THAT SUCH AN AGREEMENT UOULD BE REQUIRED 
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FOR REASONS OF U.S. NATIONAL INTEREST. 

2. NEVERTHELESS, WITH PROVISO THAT OPIC MAY NOT WISH TO 
NEGOTIATE AN AGREEMENT WITH GCOB EVEN FOR LIMITED PROGRAM 

AVAILABLE TO HIGHER INCOME DEVELOPING COUNTRIES, YOU MAY 
INFORM ROLLE OF THE FOLLOWING: UNDER OPIC’S NEW LEGISLA- 
TION, GENERAL POLICY DESCRIBED DURING MARCH TALKS HAS BEEN 
CONFIRMED. POLICY FOR COUNTRIES WITH PER CAPITA GNP ABOVE 
1,000 DOLLARS INCLUDES PROVISION THAT OPIC MAY INSURE 
INVESTMENTS BY U.S. SMALL BUSINESSES OR COOPERATIVES. 

"SMALL BUSINESS," FOR OPIC PURPOSES, IS DEFINED AS 
COMPANIES SMALLER THAN THE "FORTUNE 1,000" - THAT IS, 
INDUSTRIAL FIRMS WITH ANNUAL SALES OF LESS THAN 100 MILLION 
DOLLARS OR NON-INDUSTRIAL FIRMS WITH STOCKHOLDERS’ EQUITY 
OF LESS THAN ABOUT 35 MILLION DOLLARS. IN ADDITION, THE 
OPIC BOARD OF DIRECTORS MAY OCCASIONALLY ON A CASE-BY-CASE 
BASIS APPROVE EXCEPTIONS TO THE GENERAL RULE (SUCH AS 
PROJECTS WITH EXCEPTIONALLY SIGNIFICANT DEVELOPMENT 
IMPACT) WHEN EXTRAORDINARY CIRCUMSTANCES WARRANT IT. 

3. EMBASSY MAY WISH TO POINT OUT TO GCOB THAT OPIC'S 
DIRECT INVESTMENT FUND MAY OPERATE TO ASSIST SMALL 
BUSINESS INVESTORS (AS DEFINED PARA. 2) WITHOUT THE 
NEED FOR A BILATERAL, BUT OPIC HAS NEVER ENCOUNTERED 
SIGNIFICANT INTEREST ON THE PART OF U.S. INVESTORS. 
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4. FYI: OPIC WISHES TO AVOID STIMULATING GCOB INTEREST 
IN PROGRAM, IN VIEW OF CLEAR CONGRESSIONAL MANDATE AND 
ADMINISTRATION POLICY THAT OPIC SHOULD CONCENTRATE ON 
POORER COUNTRIES. THIS IS PARTICULARLY IMPORTANT IN 
LIMITING OPIC’S ABILITY AND WILLINGNESS TO UNDERTAKE 
ACTIVE PROMOTION EFFORTS ON BEHALF OF BAHAMIAN 
INVESTMENTS. POSSIBILITY OF PROGRAM IS NOT EXCLUDED, 
HOWEVER, AND WE WOULD WANT TO KNOW OF ANY MORE CONCRETE 
EXPRESSIONS OF INTEREST EMBASSY MAY RECEIVE. VANCE 
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